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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and
Members of the City Council
City of Valley, Alabama

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Valley, Alabama (the “City”), as of and for
the year ended September 30, 2025, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City, as of September 30, 2025, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the City and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Change in Accounting Principle

As discussed in Note 1 to the financial statements, in fiscal year 2025 the City adopted new
accounting guidance, GASBS No. 101, Compensated Absences. Our opinions are not modified
with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the City’s
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinions. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the budgetary comparison schedule, schedule of changes
in the net pension liability, and the schedule of employer contributions information be presented
to supplement the basic financial statements. Such information, although not a part of the basic
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financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Valley, Alabama’s, basic financial statements. The introductory
section, the combining balance sheet - nonmajor special revenue funds, combining statement of
revenues, expenditures, and changes in fund balances - nonmajor special revenue funds,
combining balance sheet - nonmajor capital project funds, combining statement of revenues,
expenditures, and changes in fund balances - nonmajor capital project funds, statement of net
position - discretely presented component unit, statement of revenues, expenses, and changes in
net position - discretely presented component unit, statement of cash flows - discretely presented
component unit and schedule of debt service - general obligation warrants are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining nonmajor fund financial statements, discretely presented component unit
financial statements, and schedule of debt service - general obligation warrants are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
combining nonmajor fund financial statements, discretely presented component unit financial
statements, and schedule of debt service - general obligation warrants are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.
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Auburn, Alabama
March 23, 2026
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
City of Valley, Alabama For the Year Ended September 30, 2025

The City of Valley’s Management’s Discussion and Analysis is designed to assist the reader in focusing on
significant financial issues, provide an overview of the City’s financial activity, identify changes in the
City’s financial position, identify any material deviations from the financial plan, and identify individual
fund issues or concerns.

Since the Management’s Discussion and Analysis is designed to focus on the current year’s activities,
resulting changes and currently known facts, please read it in conjunction with the City’s financial
statements.

HIGHLIGHTS AND ACCOMPLISHMENTS
Financial Highlights

e The City’s net position for governmental activities increased by $4,053,595.

e The total cost of all the City’s programs was $13,163,140.

e During the year, the City had expenses of $12,131,438 for governmental activities, which was
$4,071,514 less than the $16,202,952 generated in general and program revenues.

e The City’s combined assets exceeded its combined liabilities by $48,205,188, which will allow the
City to continue to meet ongoing obligations to citizens and creditors.

e The City sold property not necessary for normal operations of the City.

e The City made progress on its paving projects and purchased new equipment.

e The City continues to budget for demolition of houses and general clean up.

Other Notable Highlights

e The City offered incentive for the shopping center to expand to include Marshall’s, Pet Sense, and
3 other stores to come. This was to increase the City’s sales tax.

e The City sold 11.7 acres to The Bennett Group for senior apartments to be built. Phase 1 is going
up now with 56 units. Phase 2 will come at a later date with 56 more units.
The City sold property on Fob James Drive to build Beef O’Brady’s restaurant.

e The City purchased acreage behind Johnson Brown Funeral Home to build a road to make crossing
the wetlands more accessible.

e The City donated property to Chambers County Board of Education for the new high school to be
built on.

e The City purchased a dump truck, paid for with cash, to keep costs down on $900 a day rent on a
truck. The City will continue to purchase heavy equipment.

e The City sold property to Kobeck for Phase II to build 70 homes.
The City replaced the air and heating systems in City Hall.

e The City made upgrades to the Chambers County Humane Society in the amount of $75,000.




Management’s Discussion and Analysis (Unaudited)
City of Valley, Alabama For the Year Ended September 30, 2025

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities (on pages 16 and 18) provide information about the activities of the City as a whole
and present a longer-term view of the City’s finances. Fund financial statements begin on page 19. For
governmental activities, these statements tell how these services were financed in the short term, as well as
what remains for future spending. Fund financial statements also report the City’s operations in more detail
by providing information about the City’s most significant funds.

Reporting the City as a Whole

Our analysis of the City as a whole begins on page 10. One of the most important questions asked about
the City’s finances is, “Is the City, as a whole, better or worse off as a result of the year’s activities?” The
Statement of Net Position and the Statement of Activities report information about the City as a whole and
about its activities in a way that helps answer this question. These statements include all assets and liabilities
using the accrual basis of accounting, which is similar to the accounting method used in most private-sector
companies. All of the current year’s revenues and expenses are taken into account regardless of when cash
is received or paid.

These two statements report on the City’s net position and its changes. You can think of the City’s net
position — the difference between assets and liabilities — as one way to measure the City’s financial health
or financial position. Over time, increases or decreases in the City’s net position are indicators of whether
its financial health is improving or deteriorating. You will need to consider other nonfinancial factors,
however, such as changes in the City’s property tax base and the condition of the City’s roads, to assess the
overall health of the City.

In the Statement of Net Position and the Statement of Activities, we divide the City into two kinds of
activities:

e Governmental Activities - Most of the City’s basic services are reported here, including general
administration, public safety, public works, health, culture and recreation, welfare, and urban
rehabilitation. Sales taxes, business licenses and permits, program revenues, and grants finance
most of these activities.

o Business-type Activities - The City’s Solid Waste Fund is reported here. The City charges a fee to
customers to help cover the costs of these services.

Reporting the City’s Most Significant Funds

Our analysis of the City’s major funds begins on page 19. The fund financial statements provide detailed
information about the most significant funds and not the City as a whole. Some funds are required to be
established by State law and bond covenants. However, the City Council established many other funds to
help it control and manage money for particular purposes or to show that it is meeting legal responsibilities
for using certain taxes, grants and other money. The City’s two kinds of funds, governmental and
proprietary, use different accounting approaches.

e Governmental Funds - Most of the City’s basic services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are
available for spending. These funds are reported using an accounting method called modified
accrual accounting, which measures cash and all other financial assets that can readily be converted
to cash. The governmental fund statements provide a detailed short-term view of the City’s general




Management’s Discussion and Analysis (Unaudited)

City of Valley, Alabama

For the Year Ended September 30, 2025

government operations and the basic services it provides. Governmental fund information helps
you determine whether there are more or fewer financial resources that can be spent in the near
future to finance the City’s programs. We describe the relationship (or differences) between
governmental activities (reported in the Statement of Net Position and the Statement of Activities)
and governmental funds in reconciliations after the fund financial statements.

Proprietary Funds - When the City charges customers for the services it provides, these services
are generally reported in the proprietary funds. Proprietary funds are reported in the same way that
all activities are reported in the Statement of Net Position and the Statement of Activities. In fact,
the City’s enterprise funds (a component of proprietary funds) are the same as the business-type
activities we report in the government-wide statements but provide more detail and additional
information, such as cash flows, for proprietary funds.

THE CITY AS A WHOLE

Financial Analysis of the City as a Whole

Net Position

The City’s combined net position as of September 30, 2025, was $48,205,188. The governmental activities
net position was $48,194,884, and the business-type activities net position was $10,304. The following
table reflects the condensed Statement of Net Position:

Governmental Business-type
Activities Activities Totals
For the year ended For the year ended For the year ended
September 30, September 30, September 30,
2025 2024 2025 2024 2025 2024
Assets
Current and other assets $16,872,429 $17,069,838 $ 160,847 $ 182,483 $17,033,276 $17,252,321
Capital assets 54,706,797 51,795,811 27,766 12,690 54,734,563 51,808,501
Total assets 71,579,226 68,865,649 188,613 195,173 71,767,839 69,060,822
Deferred outflows of resources
Deferred outflows related
to pensions 760,575 1,186,955 15,570 25,833 776,145 1,212,788
Deferred charge on refunding 614,897 732,001 - - 614,897 732,001
Total deferred outflows
of resources 1,375,472 1,918,956 15,570 25,833 1,391,042 1,944,789
Liabilities
Long-term liabilities 22,668,286 25,860,445 96,684 112,305 22,764,970 25,972,750
Other liabilities 1,209,549 628,271 77,752 107,981 1,287,301 736,252
Total liabilities 23,877,835 26,488,716 174,436 220,286 24,052,271 26,709,002
Deferred inflows of resources
Pension deferrals 881,979 154,600 19,443 1,878 901,422 156,478
Total deferred inflows
of resources 881,979 154,600 19,443 1,878 901,422 156,478
Net Position
Net investment
in capital assets 34,408,413 29,413,625 27,766 12,690 34,436,179 29,426,315
Restricted 3,749,890 5,312,702 - - 3,749,890 5,312,702
Unrestricted 10,036,581 9,414,962 (17,462) (13,848) 10,019,119 9,401,114
Total net position $48,194,884 $44,141,289 $ 10,304 $ (1,158) $48,205,188 $44,140,131

For more detailed information, see the Statement of Net Position on pages 16 and 17.

-10-



Management’s Discussion and Analysis (Unaudited)
City of Valley, Alabama For the Year Ended September 30, 2025

The City’s unrestricted net position for governmental activities that can be used to finance day-to-day
operations was $10,036,581.

Changes in Net Position

The City’s Change in Net Position of the governmental activities was $4,053,595, and the change in net
position of business-type activities was $11,462.

The following table reflects the revenue and expenses of the total primary government:

Governmental Business-type
Activities Activities Totals
For the year ended For the year ended For the year ended
September 30, September 30, S eptember 30,
2025 2024 2025 2024 2025 2024
Revenues
Program revenues
Charges for services $ 458,682 § 483211 $ 1,017,995 $ 1,020,388 $ 1,476,677 $ 1,503,599
Operating grants and
contributions 70,344 90,172 - - 70,344 90,172
Capital grants and
contributions - 15,000 - - - 15,000
General revenues
Sales taxes 11,092,964 10,526,921 - - 11,092,964 10,526,921
Other taxes 691,252 772,021 - - 691,252 772,021
License and permits 2,311,265 2,076,062 - - 2,311,265 2,076,062
Fines and forfeitures 77,900 90,071 77,900 90,071
Interest earnings 313,709 286,103 4,725 4,792 318,434 290,895
Gain/(Loss) on disposal
of capital assets 1,043,434 1,044,379 2,525 - 1,045,959 1,044,379
M iscellaneous revenue 143,402 83,625 - - 143,402 83,625
Total revenues 16,202,952 15,467,565 1,025,245 1,025,180 17,228,197 16,492,745
Expenses
General administration 2,668,310 2,754,051 - - 2,668,310 2,754,051
Public safety 2,976,670 3,018,262 - - 2,976,670 3,018,262
Public works 3,338,937 2,970,519 - - 3,338,937 2,970,519
Health - 38,750 - - - 38,750
Culture and recreation 2,061,896 2,110,953 - - 2,061,896 2,110,953
Welfare 264,676 260,876 - - 264,676 260,876
Urban rehabilitation 101,080 94,196 - - 101,080 94,196
Interest on long-term debt 719,869 759,521 - - 719,869 759,521
Solid waste - - 1,031,702 1,026,217 1,031,702 1,026,217
Total expenses 12,131,438 12,007,128 1,031,702 1,026,217 13,163,140 13,033,345
Excess before transfers 4,071,514 3,460,437 (6,457) (1,037) 4,065,057 3,459,400
Transfers (17,919) - 17,919 - - -
Change in net position 4,053,595 3,460,437 11,462 (1,037) 4,065,057 3,459,400
Beginning net position 44,141,289 41,311,771 (1,158) 6,606 44,140,131 41,318,377
Adjustment to beginning
net position - (630,919) - (6,727) - (637,646)
Beginning net position,
restated 44,141,289 40,680,852 (1,158) (121) 44,140,131 40,680,731
Total net position $48,194,884  $44,141,289 § 10,304  $ (1,158) $48,205,188  $44,140,131
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Management’s Discussion and Analysis (Unaudited)
City of Valley, Alabama For the Year Ended September 30, 2025

For more detailed information, see the Statement of Activities on page 18.

The governmental activities’ total revenues increased by 4.75% to $16,202,952, due primarily to increases
in sales taxes, and gain on sale of capital assets. Sales taxes account for 68.46% of all governmental
activities revenues. The remaining revenues are comprised of charges for services, operating grants and
contributions, capital grants and contributions, and various other sources. The business-type activities’
total revenue remained virtually unchanged.

The total cost of all programs and services increased by $129,795. The cost of governmental activities
increased by $124,310, and the cost of business-type activities increased by $5,485.

Governmental Activities

The change in net position of governmental activities was $4,053,595, resulting primarily from an increase
in capital contributions and sales tax revenue.

Business-type Activities
The change in net position of business-type activities was an increase of $11,462, resulting primarily from
the allowance for doubtful accounts.

THE CITY’S FUNDS
Governmental Funds
As of September 30, 2025, the Governmental Funds reported a combined fund balance of $15,623,878,
which is 5.25% decrease from the beginning of the year. The Governmental Funds experienced a net
decrease of $866,120, resulting primarily from expenditures on capital assets.

Business-type Funds

As of September 30, 2025, business-type funds reported a combined net position of $10,304. The business-
type funds Change in Net Position increased by $11,462.

General Fund Budgetary Highlights
General Fund revenues exceeded the budget by $720,731, largely due to greater than anticipated sales tax
revenue. The revenue budget is based on the previous year’s budgeted revenues and does not factor in any

growth. General Fund revenues do not include proceeds from debt.

General Fund expenditures were greater than budgeted amounts by $623,710, largely due to an increase in
spending on capital outlay.

-12-



Management’s Discussion and Analysis (Unaudited)
City of Valley, Alabama For the Year Ended September 30, 2025

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2025, the City had $54,734,563 invested in a broad range of capital and leased assets,
including land, police equipment, vehicles, buildings, a library, a senior center, park facilities, an industrial
park, streets, and roads. This amount represents a net increase (including additions, disposals and
depreciation) of $2,926,062 or 5.65% more than last year. The increase can be attributed to the capital
projects that are ongoing or completed for water/sewer improvements and infrastructure construction.

The following is a schedule of capital assets as of September 30:

Governmental Business-type
Activities Activities Totals
2025 2024 2025 2024 2025 2024
Land $13,741,997  $12,950,595 $ -3 - $13,741,997  $12,950,595
Construction in progress 2,478,966 1,902,198 - - 2,478,966 1,902,198
Infrastructure, net 24,659,053 24,429,051 - - 24,659,053 24,429,051
Equipment, net 2,813,241 2,459,589 27,766 12,690 2,841,007 2,472,279
Buildings and
improvements, net 10,753,621 9,746,829 - - 10,753,621 9,746,829
Total capital assets, net 54,446,878 51,488,262 27,766 12,690 54,474,644 51,500,952
Leased equip. & vehicles, net 259,919 307,549 - - 259,919 307,549
Leased assets, net 259,919 307,549 - - 259,919 307,549
Total capital and leased
assets, net $54,706,797  $51,795,811 $ 27,766  $ 12,690  $54,734,563  $51,808,501

Computation of Legal Debt Margin

Section 772
Assessed value of real and personal taxable property as of

September 30, 2024"” $ 117,093,280
Debt limit, fifty percent of assessed value (constitutional ]jmjtation)(z) $ 58,546,640
Debt in governmental activities 20,683,788

Total general obligation debt for computation 20,683,788
Net bonded indebtedness 20,683,788
Legal debt margin $ 37,862,852

(1) Source: Chambers County Revenue Commissioner
(2) Section 772, as amended, Constitution of the State of Alabama, limits debt of the City of Valley, Alabama, to fifty
percent of the assessed value of property.

Long-Term Debt

At September 30, 2025, the City had $20,683,788 in warrants payable outstanding versus $22,781,073 at
September 30, 2024, a decrease of 9.21%. This decrease resulted primarily from the repayment of bonds
in the current period.

-13-



Management’s Discussion and Analysis (Unaudited)
City of Valley, Alabama For the Year Ended September 30, 2025

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s Mayor, after consulting with the City Clerk/Treasurer, department heads and supervisors,
considered many factors when submitting the proposed budget for the fiscal year ending September 30,
2026. The City Council took the Mayor’s proposed budget under consideration and, after further review
and evaluation, adopted the fiscal year 2026 budget. Tax rates, anticipated sales tax collections, anticipated
expenditures/expenses, prior year actual revenues/expenditures and the overall economy were some of these
factors.

Total investments in Chambers County 2020 - $140,000,000.

Holland Homes is creating a new subdivision with eight phases. Phase one includes 28 new homes in the
first Rural Alabama Power Smart Neighborhood. The cost of the homes is between $179k - $200k.

The Valley Industrial Park is acquiring their Food & Beverage Site Certification. This will increase the
marketability of prospective companies seeking to locate their facilities in the Food & Beverage sector.
This will allow the City of Valley to further separate itself from our competitors in the State of Alabama
and the Southeast.

Circle of Care Center and the Chambers County Development Authority (“CCDA”) have partnered to bring
an Entrepreneurial Center to the City of Valley. The business incubation program and facility are located
in the City of Valley and focuses on helping small business start-ups.

EAWSEF, Huguley Water, City of Valley, City of Lanett, Chattahoochee Valley Water and CCDA are
partnering to execute a massive 10-year infrastructure project for both cities with an investment of $21
million needed.

Over one million dollars in funds set aside for local incentive packages and matches.

Human Capital recruitment is now a target for the City of Valley and the CCDA, meeting with residential
developers.

City of Valley, Alabama is located within a US designated Opportunity Zone. The Rural Recovery
Accelerator is a new community-oriented technical assistance program designed to help low income and
rural communities build the economic resiliency strategies they need to survive the current crisis.

These indicators were taken into account when adopting the General Fund budget for the fiscal year ended
September 30, 2026. Amounts available for expenditures, capital outlay and debt service in the General
Fund budget are $14,871,300 for the fiscal year 2026. The City took into consideration the current
economic environment and its effect on the City when budgeting expenditures for the fiscal year 2026.

If these estimates are realized, the City’s budgetary fund balance is expected to increase slightly by the
close of fiscal year 2026.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors with
a general overview of the City’s finances and to show the City’s accountability for the money it receives.
If you have questions about this report or need additional information, contact the City Clerk’s Office at
The City of Valley, 20 Fob James Drive, or P.O. Box 186, Valley, Alabama 36854.
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BASIC FINANCIAL STATEMENTS



CITY OF VALLEY
Statement of Net Position

September 30, 2025
Primary Government Component Unit
Valley Historical
Governmental Business-type Preservation
Activities Activities Total Commission
Assets
Current assets
Cash and cash equivalents $ 8,637,843  § 130,994  $ 8,768,837 § 66,611
Investments 7,000,000 - 7,000,000 -
Accounts receivable, net - 27,334 27,334 -
Taxes receivable, net 904,339 - 904,339 -
Interest receivable, net 69,428 - 69,428 -
Other receivables 55,900 1,725 57,625 -
Prepaid expenses 204,919 794 205,713 -
Total current assets 16,872,429 160,847 17,033,276 66,611
Noncurrent assets
Nondepreciable capital assets 16,220,963 - 16,220,963 -
Depreciable capital assets, net 38,225915 27,766 38,253,681 4,946
Leased assets, net 259,919 - 259,919 -
Total noncurrent assets 54,706,797 27,766 54,734,563 4,946
Total assets 71,579,226 188,613 71,767,839 71,557
Deferred outflows of resources
Deferred outflows related to pensions 760,575 15,570 776,145 -
Deferred charge on refunding 614,897 - 614,897 -
Total deferred outflows of resources 1,375,472 15,570 1,391,042 -
Total assets and deferred
outflows of resources $§ 72,954,698 $ 204,183 § 73,158,881 § 71,557

The notes to the financial statements are an integral part of this statement.
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CITY OF VALLEY
Statement of Net Position

September 30, 2025
(Continued)
Primary Government Component Unit
Valley Historical
Governmental Business-type Preservation
Activities Activities Total Commission
Liabilities
Current liabilities
Accounts payable $ 1,042,470  $ 74,945 $ 1,117,415  $ -
Accrued payroll and benefits 136,820 2,640 139,460 -
Accrued interest payable 30,426 - 30,426 -
Due to (from) other funds (167) 167 - -
Current portion of compensated absences 160,083 2,954 163,037 -
Current portion of leased liability, net 110,869 - 110,869 -
Current portion of warrants payable, net 2,091,534 - 2,091,534 -
Total current liabilities 3,572,035 80,706 3,652,741 -
Noncurrent liabilities
Customer deposits - 67,174 67,174 -
Leased liability 118,624 118,624 -
Warrants payable, net 18,592,254 - 18,592,254 -
Compensated absences 618,484 6,194 624,678 -
Net pension liability 976,438 20,362 996,800 -
Total noncurrent liabilities 20,305,800 93,730 20,399,530 -
Total liabilities 23,877,835 174,436 24,052,271 -
Deferred inflows of resources
Deferred inflows related to pensions 881,979 19,443 901,422 -
Total deferred inflows of resources 881,979 19,443 901,422 -
Net position
Net investment in capital assets 34,408,413 27,766 34,436,179 -
Restricted for
Special revenue 1,049,635 - 1,049,635 -
Cemetery - - - 50,211
Capital Projects 2,700,255 - 2,700,255 -
Unrestricted 10,036,581 (17,462) 10,019,119 21,346
Total net position 48,194,384 10,304 48,205,188 71,557
Total liabilities, deferred inflows of
resources and net position $ 72,954,698 $ 204,183 § 73,158,881 $ 71,557

The notes to the financial statements are an integral part of this statement.
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CITY OF VALLEY
Statement of Activities
Year ended September 30, 2025

Net (Expense) Revenue and Changes in Net Position

Program Revenues Primary Government Component Unit
Operating Capital Valley Historic
Charges for  Grants and Grants and Governmental Business-type Preservation
Function/Programs Expenses Services Contributions Contributions Activities Activities Total Commission
Primary government
Governmental activities
General government $ 2,668,310 $ 9,008 $ - $ - $ (2,659,302) $ - $ (2,659,302) $ -
Public safety 2,976,670 3,463 - - (2,973,207) - (2,973,207) -
Public works 3,338,937 - - - (3,338,937) - (3,338,937) -
Culture and recreation 2,061,896 430,211 54,807 - (1,576,878) - (1,576,878) -
Welfare 264,676 16,000 15,537 - (233,139) - (233,139) -
Urban rehabilitation 101,080 - - - (101,080) - (101,080) -
Interest on long-term debt 719,869 - - - (719,869) - (719,869) -
Total governmental activities 12,131,438 458,682 70,344 - (11,602,412) - (11,602,412) -
Business-type activities
Solid waste 1,031,702 1,017,995 - - - (13,707) (13,707) -
Total business-type activities 1,031,702 1,017,995 - - - (13,707) (13,707) -
Total primary government $13,163,140 $ 1,476,677 $ 70,344 $ - (11,602,412) (13,707) (11,616,119) -
Component unit
Valley Historic Preservation Commission $ 1,409 § - 3 -3 - (1,409)
General revenues and other items
Taxes:
Sales 11,092,964 - 11,092,964 -
Other 691,252 - 691,252 -
License and permits 2,311,265 - 2,311,265 -
Fines and forfeitures 77,900 - 77,900 -
Investment earnings 313,709 4,725 318,434 1,098
Gain on disposal of capital assets 1,043,434 2,525 1,045,959 -
Miscellaneous revenue 143,402 - 143,402 -
Transfers in (out) (17,919) 17,919 - -
Total general revenues and other items 15,656,007 25,169 15,681,176 1,098
Change in net position 4,053,595 11,462 4,065,057 (311)
Net position - beginning of year 44,801,397 5,569 44,806,966 71,868
Adjustment to beginning balances (660,108) (6,727) (666,835) -
Net position - beginning of year, as restated 44,141,289 